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from the approved exploratory program 
shall be supplied the authorized officer. 
The authorized officer shall supply 
that data needed for determination of 
the economic value of mineral re-
sources to the Bureau of Land Manage-
ment. The authorized officer relying 
upon those determinations shall deter-
mine the fair market value of the Fed-
eral mineral interests in the land cov-
ered by the application. If the author-
ized officer determines that the re-
source and economic data supplied 
from an approved exploratory program 
is not adequate to aid in determining 
the fair market value of the Federal 
mineral interests to be conveyed, he 
shall so notify the applicant and state 
what additional data is needed. 

(f) Notwithstanding the provisions of 
the preceding paragraphs of this sec-
tion, an application may be rejected 
without the applicant meeting the re-
quirements of paragraph (b) of this sec-
tion if the authorized officer deter-
mines from an examination of the ap-
plication or of data readily available to 
him relating to the land concerned 
that the application does not meet the 
requirements of the Act. 

[44 FR 1342, Jan. 4, 1979, as amended at 51 FR 
9658, Mar. 20, 1986; 60 FR 12711, Mar. 8, 1995]

§ 2720.2 Determination that an explor-
atory program is not required. 

(a) In instances where available data 
indicate that there are no known min-
eral values in the land covered by the 
application, an exploratory program 
shall not be required. 

(b) The authorized officer will not re-
quire an exploratory program to ascer-
tain the presence of mineral values 
where the authorized officer deter-
mines that a reasonable person would 
not make exploration expenditures 
with expectations of deriving economic 
gain from the mineral production. 

(c) The authorized officer will not re-
quire an exploratory program if the au-
thorized officer determines that, for 
the mineral interests covered by the 
application, sufficient information is 
available to determine their fair mar-
ket value. 

[44 FR 1342, Jan. 4, 1979, as amended at 60 FR 
12711, Mar. 8, 1995]

§ 2720.3 Action upon determination of 
the fair market value of the mineral 
interests. 

(a) Upon the authorized officer’s de-
termination that all of the require-
ments of the Act for conveyance of 
mineral interests have been met by the 
applicant and all actions necessary to 
determine the fair market value of the 
Federal mineral interests in land cov-
ered by the application have been com-
pleted, the authorized officer shall no-
tify the applicant in writing of the fair 
market value of the Federal mineral 
interests, including the administrative 
costs involved in development of and 
issuance of conveyance documents, and 
give a full and complete statement of 
the costs incurred in reaching such de-
termination including any sum due the 
United States or that may be unex-
pended from the deposit made by the 
applicant. If the administrative costs 
of determining the fair market value of 
the Federal mineral interests exceed 
the amount of the deposit required of 
the applicant under this subpart, he 
will be informed that he is required to 
pay the difference between the actual 
costs and the deposit. If the deposit ex-
ceeds the administrative costs of deter-
mining the fair market value of the 
Federal mineral interests, the appli-
cant will be informed that he is enti-
tled to a credit for or a refund of the 
excess. The notice must require the ap-
plicant to pay both the fair market 
value of the Federal mineral interests 
and the remaining administrative costs 
owed within 90 days after the date the 
authorized officer mails the notice. 
Failure to pay the required amount 
within the allotted time shall con-
stitute a withdrawal of the application 
and the application will be dismissed 
and the case closed. 

(b) The Bureau of Land Management 
will convey mineral rights on lands for 
which this part does not require an ex-
ploratory program upon payment by 
the applicant of fair market value for 
those mineral interests and all admin-
istrative costs of processing the appli-
cation to acquire the mineral rights. 

[44 FR 1342, Jan. 4, 1979, as amended at 60 FR 
12711, Mar. 8, 1995]
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